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AN ORDINANCE APPROVING AN ADDITIONAL ENGAGEMENT LETTER AND ADDENDUM WITH CARR, RIGGS & INGRAM L.L.C., (CRI) FOR AN ADDITIONAL PROCEDURE OUTSIDE OF THE CURRENT CONTRACT’S SCOPE OF SERVICES FOR THE 2015 FISCAL YEAR AS CONTEMPLATED IN THE CURRENT CRI CONTRACT, APPROVED BY ORDINANCE 2015-334-E; APPROPRIATING $3,500 FROM THE COUNCIL OPERATING CONTINGENCY TO FUND THE ADDITIONAL PROCEDURES; PROVIDING FOR CITY OVERSIGHT BY THE COUNCIL AUDITOR’S OFFICE; PROVIDING AN EFFECTIVE DATE.
WHEREAS, Ordinance 2015-334-E, approved an agreement between the City of Jacksonville and Carr, Riggs, and Ingram, LLC, to perform the annual independent audit of the City and any electing independent agency; and
WHEREAS, Section 4.2 (A)(4) of the RFP attached to the  CRI agreement allows for CRI to provide additional CPA services to the City; and 
WHEREAS, the Florida Auditor General has imposed additional provisions on local governments for the 2015 fiscal year that must be addressed in audits of the City and Clerk of the Courts; and 

WHEREAS, the provision imposed by the Florida Auditor General requires that an independent public accountant express an opinion on the City’s compliance pertaining Section 365.172(10), Florida Statutes, as to its receipt of Emergency Communications Number E911 System Funds and on the Clerk’s compliance with Section 61.181, Florida Statutes – Alimony & Child Support Payments; and

WHEREAS, by its action, Council is approving a recommendation to pay CRI, LLP an additional not to exceed amount of $3,500 for the additional procedures outside of the current contract’s scope of services; now therefore 

BE IT ORDAINED by the Council of the City of Jacksonville:

Section 1.

Additional Engagement of Independent Auditor and Addendum.  The Council hereby approves and authorizes the Council President or his designee and Finance Committee Chairman to execute the additional Engagement Letter between the City and CRI, LLC, pursuant to the existing agreement with City, in substantially the form attached hereto as Exhibit 1. The independent auditor is hereby engaged for the additional provisions imposed by the Florida Auditor General in accordance with the terms set forth in the additional Engagement Letter attached hereto as Exhibit 1. The contract authorized by Ordinance 2015-334-E engaging Carr, Riggs, and Ingram, LLC to be the City’s independent auditor for the three years ending 2015, 2016, and 2017 is hereby amended to allow a $3,500 annual increase in the maximum indebtedness for each year to $278,500, $288,500, and $298,500, respectively as identified in the Addendum attached hereto as Exhibit 2.


Section 2.

Auditor’s Fee.  The City agrees to pay the independent auditor engaged herein the fees for their services, as stated in the Engagement Letter attached hereto as Exhibit 1. The total maximum fee shall not exceed $3,500, and is hereby appropriated the indicated sum(s) from the account(s) listed in subsection (a) to the account(s) listed in subsection (b):

(The account information is attached hereto as Exhibit 3 and incorporated herein by this reference)
(a)
Appropriated from:


See attached Exhibit 3



$3,500

(b)
Appropriated to:


See attached Exhibit 3



$3,500

(c) 
Explanation of Appropriation. The funds described above 


are appropriated from the 
Council Operating Contingency 


to the Annual Independent Audit non-departmental 



expenditure.
Section 3.

Oversight Department. The Council Auditor’s Office shall oversee the Project described herein.

Section 4.

Effective Date.  This ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature.

Form Approved:
  /s/ Margaret M. Sidman 
Office of General Counsel

Legislation prepared by: Margaret M. Sidman 
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Addendum to our engagement letter between CRI and the City of Jacksonville dated March 31, 2015;

To cover the additional time required to complete 2 new attestation reports covering (1)E-911
expenditures and {2) the clerk of courts compliance with Florida Statute 61.181, it is agreed that an
additional fee of $3,500 will be added to the original contract amount to make the revised fee $278,500
for the fiscal year ended September 30, 2015, $288,500 for the fiscal year ended September 30, 2016
and $298,500 for the fiscal year ended September 30, 2017.

Carr, Riggs & Ingram City of Jacksonville
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City of Jacksonville, Florida

Request for Budget Transfer Form

Council Auditor's Office

Depariment or Area Responsible for Contract / Compliance / Oversight

Reversion of Funds:

Council District(s)

N/A

(if applicable) Subfund / Indexcode / Subobject / Project Prj-Dti / Grant Gr-DtI

Section of Code Being Waived (if applicable):

Justification for Waiver

Fiscal Yr(s) of carry over (all-years funds do not require a carryover)

CiP(yesorno): _ No

Justification for / Description of Transfer:

The 2015 Chapter 10.550, Rules of the Auditor General, have been revised to include two additional requirements that must be addressed in audits of local governments.
Specifically, the examination report must now include compliance opinions related to E911 funds and the depository for alimony transactions, support, maintenance, and
support payments. These revisions resulted in certain items formerly addressed in the management letter being instead addressed in an examination report prepared
pursuant to AICPA Professional Standards, AT Section 601, promulgated by the American Institute of Certified Public Accountants.

Total Amount Appropriated:

$3.500.00

Requesting Council Member:

CITY COUNCIL

CM Wm, Gilliford

Requesting Council Member:

Prepared By:

CM's District:

CM's District:

Ordinance:

OFFICE OF THE MAYOR

[] supcer oroinance [] rransFer pirecTIVE

Date Rec'd. Date Fwd.

Approved

Disapproved

Department Head

Mayor’'s Office

Accounting Division

Budget Division

Date of Action By Mayor:

Approved:

TD/ BT Number:

Division Chief:

Prepared By:

Initiated / Requested By (if other than Department):

Date Initiated:

Phone Number:
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Budget Transfer Line item Detail

TRANSFER FROM: (Revenue line items in this area are being appropriated and expense line items are being de-appropriated.)

Total: $3,500.00 Accounting Codes
::; SF 1D [Subfund Title Activity / Grant Title Line item / Subobject Title Amount Indexcode Subobject| Project |Pri-Dtl] Grant (é:tl.
E-xp 011 g:::ral Service District - General Council Operating Contingency Reserves $3.500.00[JXRS011CCOR 09910
TRANSFER TO: (Revenue line items in this area are being de-appropriated and expense line items are being appropriated.)
Total: $3,500.00 Accounting Codes
25; SF 1D |Subfund Title Activiy / Grant Title Line ltem / Subobject Title Amount Indexcode  |Subobject| Project |Prj-Dti| Grant ([5):
Exp | 0113 Sf:;ral Service District - General Annual Independent Audit Misc. Non-Departmental Expenditures $3,500.00/JXMS011CCIA 04939
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/ CARR Carr, Riggs & Ingram, LLC
/\ RIGGS & 4010 N.W. 25th Place
.u‘-':'-‘\ INGRAM Gainesville, Florida 32606

CPAs and Advisors P.0. Box 13494
Gainesville, Florida 32604

(352) 372-6300
(352) 375-1583 {fax)
WWW.CriCpa.com

February 15, 2016

Honorable Members of the City Council
City of Jacksonville

c/o Council Auditors Office

Attn: Phillip Peterson

117 West Duval Street, Suite 200
Jacksonville, FL 32202

We are pleased to confirm our understanding of the services we are to provide for the City of
Jacksonville (the “City").

We will examine the compliance with Sections 61.181, 365.172(10) and 365.173(2)(d), Florida
Statutes, of the City during the year ended September 30, 2015. Our examination will be
conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. Accordingly, it will include tests of your records and other
procedures we consider necessary to enable us to express an opinion as to whether the City is
compliant, in all material respects, with Sections 61.181, 365.172(10) and 365.173(2)(d), Florida
Statutes. If, for any reason, we are unable to complete the examination, we will not issue a
report as a result of this engagement.

Our engagement will not include a detailed inspection of every transaction and cannot be relied
on to disclose all material errors, fraud, or other violations of laws or regulations, that may exist.
However, we will inform you of any material errors or fraud that comes to our attention. We will
also inform you of any other violations of laws or regulations that come to our attention, unless
clearly inconsequential.

We understand that you will provide us with the basic information required for our examination
and that you are responsible for the accuracy and completeness of that information. We may
advise you about appropriate criteria or assist in the development of the subject matter, but the
responsibility for the subject matter remains with you.

At the end of the engagement, we will require a representation letter from management.

We may from time to time, and depending on the circumstances, use third-party service
providers in serving your account. We may share confidential information about you with these
service providers, but we remain committed to maintaining the confidentiality and security of
your information. Accordingly, we maintain internal policies, procedures, and safeguards to
protect the confidentiality of your personal information. In addition, we will secure confidentiality
agreements with all service providers to maintain the confidentiality of your information, and we
will take reasonable precautions to determine that they have appropriate procedures in place to
prevent the unauthorized release of your confidential information to others. In the event that we
are unable to secure an appropriate confidentiality agreement, you will be asked to provide your
consent prior to the sharing of your confidential information with the third-party service provider.
Furthermore, we will remain responsible for the work provided by any such third-party service
providers.
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You are responsible for compliance in accordance with Sections 61.181, 365.172(10) and
365.173(2)(d), Florida Statutes; and for selecting the criteria and determining that such criteria
are appropriate for your purposes. You agree to assume all management responsibilities for
compliance with Sections 61.181, 365.172(10) and 365.173(2)(d), Florida Statutes, and any
other nonattest services we provide; oversee the services by designating an individual,
preferably within senior management, with suitable skill, knowledge, and experience; evaluate
the adequacy and results of the services; and accept responsibility for them.

Mr. Harold Monk is the engagement partner and is responsible for supervising the engagement
and signing the report or authorizing another individual to sign it.

We estimate that our fees for these services will be $3,500. The fee estimate is based on
anticipated cooperation from your personnel and the assumption that unexpected
circumstances will not be encountered during the examination. If significant additional time is
necessary, we will discuss it with you and arrive at a new fee estimate before we incur the
additional costs.

Dispute Resolution

In the event of a dispute between the parties which arises out of or relates to this contract or
engagement letter, the breach thereof or the services provided or to be provided hereunder, and,
if the dispute cannot be settled through negotiation, the parties agree that before initiating
arbitration, litigation or some other dispute resolution procedure, they will first to try in good faith
to resolve the dispute through non-binding mediation. The mediation will be administered by the
American Arbitration Association under its Dispute Resolution Rules for Professional Accounting
and Related Services Disputes. The costs of any mediation proceedings shall be shared equally
by all parties.

Electronic Data Communication and Storage and Use of Third Party Service Provider

In the interest of facilitating our services to your company, we may send data over the Internet,
securely store electronic data via computer software applications hosted remotely an the
Internet, or allow access to data through third-party vendors' secured portals or clouds.
Electronic data that is confidential to your company may be transmitted or stored using these
methods. We may use third-party service providers to store or transmit this data, such as, but
not limited to, providers of tax return preparation software. In using these data communication
and storage methods, our firm employs measures designed to maintain data security. We use
reasonable efforts to keep such communications and data access secure in accordance with
our obligations under applicable laws and professional standards. We also require our third-
party vendors to do the same.

You recognize and accept that we have no control over the unauthorized interception or breach
of any communications or data once it has been sent or has been subject to unauthorized
access, notwithstanding all reasonable security measures employed by us or our third-party
vendors. You consent to our use of these electronic devices and applications and submissicn of
confidential client information to third-party service providers during this engagement.

To enhance our services to you, we will use a combination of remote access, secure file transfer,
virtual private network or other collaborative, virtual workspace or other online tools or
environments. Access through any combination of these tools allows for on-demand and/or real-
time collaboration across geographic boundaries and time zones and allows CR! and you to
share data, engagement information, knowledge, and deliverables in a protected environment.
In order to use certain of these tools and in addition to execution of this acknowledgement and

Exhibit 1
Page 2 of 4
Honorable Members of the City Council
City of Jacksonville

February 15, 2016

Page 3

engagement letter, you may be required to execute a separate client acknowledgement or
agreement and agree to be bound by the terms, conditions and limitations of such agreement.
You agree that CRI has no responsibility for the activities of its third-party vendors supplying
these tools and agree to indemnify and hold CRI harmless with respect to any and all claims
arising from or related to the operation of these tools. While we may back up your files to
facilitate our services, you are solely responsible for the backup of your files and records;
therefore, we recommend that you also maintain your own backup files of these records.

We appreciate the opportunity to be of service to you and believe this letter accurately
summarizes the significant terms of our engagement. If you have any questions, please let us
know. If you agree with the terms of our engagement as described in this letter, please sign the
enclosed copy and return it to us.

Very truly yours,

CM 'ﬁﬁu ,6" Jnyuw.), Lit.C,

CARR, RIGGS & INGRAM, LLC
CERTIFIED PUBLIC ACCOUNTANTS

RESPONSE:
This letter correctly sets forth the understanding of the City of Jacksonville.

By:

Title:

Date:

This Agreement includes the attached addendum to the engagement letter, increasing the
maximum indebtedness by $3,500 for fiscal years ending September 30, 2015, 2016 and 2017.
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Addendum to our engagement letter between CRI and the City of Jacksonville dated March 31, 2015:

To cover the additional time required to complete 2 new attestation reports covering (1)E-911
expenditures and (2) the clerk of courts compliance with Florida Statute 61.181, it is agreed that an
additional fee of $3,500 will be added to the original contract amcunt to make the revised fee $278,500
for the fiscal year ended September 30, 2015, $288,500 for the fiscal year ended September 30, 2016
and $298,500 for the fiscal year ended September 30, 2017.

Carr, Riggs & Ingram City of Jacksonville
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